



The Weather 



Today— Sunny, high in low to mid 
30s, low hear 20. Chance of predpl- 
,tati 9 n, hear zero today, 10 per 
cent . tonight. Monday— Rain or 
snow, high Ih 30s. Yesterday’s temp, 
range, 20-15. Details on Page B2. 
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C1976. ^ Wubljlgton F6st C6. 



^ The new'spapers reported the offi- 
cial explanation: the killings wore the 
V work of Tslaihic Moslem terrorists; ' 

■j ■ But 'threO days ilater the; shah of 
j Iran was telling a different story .to 
'h an American who visited him at, 11 
£ a.m. for ;a, 45-iilnute audlence.jat his 
f layi^ summer palace. , . ■ 

“liie Eusslans,” the shah told , his 
> visitor, ‘‘were behind thlSr Incident as 
: 'weU as (aX previous ndUtaiy one” . 
Two hours later Helms told the 
same American he, agreed with the. 
shah. ' 



body reached in with a pistol and shot 
each of them in the- face; All three 
[ had powder bimis in ihe face. ' 
“One of the pistols was a stolen pis- 
tol fi^om the United States Military 
Assistance Advisory Group (MAAG), 
the other one; was belleyed, from the 
; oarti;idge cases, to be a Browning, The 
people were armed with Polish sub- 
machine grins. There ware about ,43^ 
'rounds ' of expended xmrmunitlpn on 

the groruidi They escaped id a - third 
car. The job was prof esSonM with the 
same modus operand! as in the past” 



the car'^ (carrying the l Rockwell 
employees) 'and a ’minibus rammed 
from the. -.rear.: Three ‘or:, -four men 
came over the waU; one '^ent to the 
front and told the driver td lie down, 
.The driver put his head, up and was 
told to Ue down agairi. Than the man 
fired- through the frot^ 'kHUng Cott-' 
rell (one'of the employees), who feU 
out of 'the car' on thfe &oimd arid 
moved his hand; One of .Ore men came, 
and fired point-blank ihio hiS face. 

‘‘After shooting the. two in the hack 
seat through the jear , window souie- 



V ByBob Woodward,/ .^. Ik- 

Washington Post StafX Writer - 

, On Aug. .28,- 1976, three American 
employees of Rockwell Internatiorial 
-Corp. were shot to death in Tehran, 
the capital of Iran. . . • - 

. Rivard M. Helms; who was - then 
the Americati ambassador to Iran and 
who formerly was director of the Cen- 
tral-Intelligence Agency, described 
the killings in a private conversation 
with another American three days 
later;' , 

' “A red VW pulled into- the front of 
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Bisher beyond UetropoUtati ana 



i The three victims of the terrorist at- 
tack were ■working on a secret project 
^f truly Buck Eogers proportions 
^call^ . IBE^ The; name* was men- 
tioned in the news and then faded. 

/■ IBEX. . '...A-'"' 

i It is a code name for a $500 million 
fiurveillauce syrtem for the borders of 

Ir^ 

But it is also a symbol of the dan- 
gers and problems and coMptions 
•that have; afflicted the U.S. arms sale 
program in Iran and other parts of 
the world. . 

; ; ■ '' ' yj 



" IBEX was begun two years ago — ati 
attempt to apply the very best ■ .of 
•American technology to the dhah’s de-' 
sire to gather totelligence ' about his 
neighbors through electronic and pho- • 
tographlc stuwe^ance. . 

On the.face-bfit, it could have't^^ ; 
a. .straightforward btisiness desd -be- 
tween Rockwell and the shalu lBut as 
the plans have evolved, the plot has : 
thickened and become peithaps hope-; 
lessly tE)n^ed: . ! . . j-* ' 

. See IRAN, A17, Col. 1 ^ 



^ IRAN, From A1 

rton: Rockwell agrees to pay a se- 
cret agent’s fee of $4.5 million to 'a 
mail drop on Bermuda— Post Office 
Box 1179, Reid House. . ^ 

Item; Some pasunents to the .mail - 1 
drop are forwarded to a Mr. Turret-.^ 
tini. Chase Manhattan Bahk, 63 Riie ' 
de Rhone, Geneva, Switzerland. , 
Item: The government of Iran de- 
posits $5 million in the Riggs National r ’ 
Bank in Washington for “payment on r 
demand by signature of Mr. William ^ 
Owens and Mr. Henry Plastee.” Ow- i 
ens and Plastee work for the CIA. 

Item: Donald Patterson, a former. 
CIA employee. Is paid $55,000 to au- '^’ 
thorize payments of $1.1 million to an ;. 
auditing firm. Touche Ross and Co. * ' 
,This in turn trigger payments tb U.S. - 
defense contractors from another $47 ''^ 
million deposited at the Riggs bahk^^ 
;bylran. 

• Item: Helms sends a handwritten 
mote to CIA Director George Bush re- ■ ’ 
^quesitng that a top CIA official come , 
to Iran to hear a series of allegations 
about corrupt practices. , . ; s > -rvi!) 

- Item: Fifteen CIA employees \ 



iran, operating under cover as the ,, 
.^United States Advisory Team,(UEIA'S,!; ; 
^•drawup and expand plans for^the so- 
-plhisticated and i automated 'lintelli-.'? 
;-gence-gathering system.' ■ • 

These are aU elements in the" IBEX, I 
• Jtory. The tfeangefnents are not uni--? 
^que. .The Defe;nse. Department knows -,) 
-Jhe multibiUion-dollar U.S.*' mUitaiy 
t equipment 'sales program in Iran is 
♦wildly out of control. The CIA.knows^ 
iThe Iranians, from the'shah oh dOwi^:*' 
2 know. ^ 

They aU condemn it. They issue dl- • 
Zrectives and comnfands to stop it, to. 
"^ow it down, to bring some order to 
.it. But the practices persist.,,!.,.: .J 5 -. 

Documents ' recently obtained by ? 
♦The Washington Post spell this "but in-> 
I detail. They include secret agree- 
♦inents for previously undisclosed 
^agents’ ' fees; secret messages to the . 
♦Pentagon from the shah, official la- 
Iments, complaints and allegations. 
*%e documents include dozens of tne- ' 
*mos reporting on the private conver- 
♦sations of the shah, his top generals 
and Ambassador Hdms. . 

XI.S. arms merchandising in Iran — 




' about $10^4 billion in the last five 
years— has been the subject of severe 
public criticism. But these documents 
show it is in; much worse shape than 
publicly reported. 

The KEX project Is a case study in 
the khiil'of. intrigue and under-theta- ' 
ble dealing which", on' more than one 
occasion, have characterized the U.S. 
arms merchandising program. The 
story begins in early 1974. 

By, that time ii^e shah had, deter- i 
mined that he "wanted electronic 
eyes and ears around his borders. He 
was influenced, in part, by the exam- 
,ple ojE the CIA,; which for many years 
had operated two shcret mouitoring 
postsVaitmg. the ,1,250-mile ^border be- 
tween Iran and the Soviet Union. 

‘ ' 'Sb.he' asked ^e Clk^fprfassistance. 

A general plan was drawn up calling 
for ll ^bund'^’nibhitbring 'posts, six 
airborne f, units.,, Md,.Myeral mobile 
^xmd units. Hob'ert B. Phillips of the 
I.CIAwas senttajlrah to; set up anad- 
• visory team, for- the project-Bids were 
■imdted, and; 'foiir ’ U-S.-'cembahies en- 
, tered .iito; th^ ; competition— Hpckwell 
y International,' ' GTE ‘ Sylvuffla,' E-Sys- 
tems and /Mechanics Be^bjfcchrlnc. 
i , .The companies Were all ■wmmed by i 
_ Phillips bn !N6v. 19,' ‘1974, ‘that -the use i 
i - of Iranian “middlemen,” : meaning in- | 
fluence peddlers, would, not .be toler- 
ated. • 

:'Tt is quite clesr,’,’i Phillips wrote to : 
the contractors, “from the many pro- ■ 
nouhcem'ents- of Ueii. Toufanian that 
use of local; agents on Iranian govern- 
ment Contracts' is absolutely forbidden i 
■.. .i any Contractors discovered using * 
local agents on the IBEX program 
will be barred from participation.” 

" The Geri.* Toufanian he referred to 
is. Air Force Gen. Hassan Toufanian, j 
the vice minister of war in &an and ' 
■ the shah’s point man in all weapons 
procurements., ^ jY : ; 

■The competition for the IBEX con- 
tract, by all accounts, was very keen. 
Perhaps for that reason, Rockwell In- 
ternational ignored the unequivocal 
warning it had received from Phillips. 
On Jan. 1, 1975, Rockwell signed ■ a se- ' 
'"cret agents 'contract with Uhiyereal 
Aero Services Coy,. Ltd., known by its 
acronym UASCiO.'its business adcfress ' 
was Post Office Box 1179 at Reid 
House on Bermuda. 



The contract stipulated that an 
agent’s feb, ranging from 5 to 10 pbr 
cent of sales, would be paid by Rock- 
well jto UASCO. fi>r, promotion of an 
“electronic' surveillance and counter- 
measures program for the borders of 
Iran.” 

- One of the people connected- with 
UASCO was a wealthy Iranian named 
Abolfath Mahvi. He was the 
“middleman” who apparently per- 
suaded Rockwell that he coiild pro- 
vide the necessary msrketing services 
to vrin the contract. , ' 

■ : As it turned .outy'' Rockwell 'did, ivln 
the' IBEX contract oh Feb. 17, 1975, 
apparently on the recommendation of 
the CIA team in Iran. The initial 
- phase of the.contract involved S31.mil- ' 
■lion. - '■ ■ 

By July, , 1975; 'MahvLIs role as the 
agent in the- IBEX' project became 
known to Gen, Toufanian, who wrote 



one of Cozad’s assistants iirformed 
him that RockweU owed $4;526,7M on 

the agent’s fbe. ,< ’ ■’ V 

Cozad, who is Uving in California, 
refuses to talk about, the matter. That 
is also the corporate posture of Bock- 
■well, whose spokesman, Earl Blount, 
said there wbmd be no comment from 
the ‘company,. . ' .j,. ... . ; 

The episode -with^ UASCO and the 
forbidden agent’s fee'ls merely one of 
the strange money txansactions sur- 
rounding the IBEX 'deal.. . 

Others involve the Riggs National 
Bank and the CIA, ; 

It has become a: standard practice 
on “cp-vert” projects,' such as IBEX, to 
hide or insulate some -of the’ payments 
that go but to :U-S; contractors.' This is 
done lnthe interests of Secrecyi.^..;v 
ln';the case of Ibex, letters of 
credit of more than $47 million were 

- - 0lX(iir;,33. : ‘ ' 



. .n; 

- ,r frt 



\ ‘:Tke"lrithia^ Ute shah on dowh^ 

know. The^^ll^cOjM iK They’ issue M- 
reclives and^edmh^ to slow ' 

:Wkownj tq!^b^Ttg some 6 
profitwe^ 



aii angry ‘letter “to whom' It may ison- 

' ,, . . ■ ' ■.- • '•iititli. -// . .. . 

f);'--/:-: ■;- 

i It said, in par^;. “l am authorized to 
state that, due to the interference of 
Mr. Abolfath Mahvi in the procure- 
ment of , defense systems and require-, 
ments for dhe imperial Armed Forces 
from. United States, Industries, his 
name should be piitbii the blacklist.” 
That 'message pbvibusly got to, Rock- 
well. On Sept. 30, l975, aletter teimi- 
nating. the /UASCO. a^eemeht was 
sent to the Bermuda' Post' Offi.ce box. 
by a Rockwell vice president, James 
"C. Cozad. 

The trouble was that .^the original 
•agreement specified ''thaf it was ‘‘not 
subject to termination” for five years. 
So two weeks after the “termination,” 



sept to Riggs by the Iranian govern- 
ment. Checks to contractors on: the 
project were drawn foRowibga series 
of complicated transactions involving 
the CIA and the Touche Ross ■Wash- 
ington office. 

' Touche Ross is paid $1.1 millibn fbr 
its services, which are basically to fol- 
Ibw CIA Instructions in authorizing 
contractor payments. 

A former' CIA employee, i Donald 
Patterson, got a . $55,000 comimssion 
on the Touche Ross contract, which 
relieves the firm of “liability for any 
fraud, collusion, illegalities and nial- 
feasance.’’ 

Why the contract was written that 
■Way, why Patterson got a commission, 
and why the payments to IBEX con- 






proper ' agent’s fee , i'^otiated fiy 
HockweU with UASCa . , - 

. ft-obiems of greater magnitude i 
Have since/snifaced. V ■ 

They Involve allegations of i^de- ’ 
spread corruption in the project and 
grave doubts that' the , IBEV system 
is hfecessary or will OTet work.. 

^bassadb^^&elms 'capsulized the 
sltiiatlon during July, 1976, in' a hand-'' 
writing iK>te. to, CIA Director George ; 
Buih.- A.memo {of/,a^^^^^ ; 

tween Helms and an 14merl^n; visitor ' 
ini , Tehran rMprds Hdms’ attitude; . . 

' ■' “Ambassador ihteriojpfed to say he ^ 
had ctonpletely; washed bis hands of , 
He had called a veryj senior, 
Cli^ man from Washington to,come 
check ohdt., He had him sit down and , 'C 
take notes' of i all charges and allega- 
tions he had heard. He then told this 
man he'Was'tdtally washing his hands ' 
of the responsibility. It would.all rest - 
on ClA-^ .it dailed it was going ., to 
blow lip on them. They could do what 

they 'Wished.’’-, 

j;,0«e.of the: concerns has to do vdth; 
the feasibUlty .of IBEXi Goul dit iirovc 
to-be' a $500 million dud? : r' *;* ? ; :' > 

Documents from the IBEX: file raise 
the possibility.! It is alleged, for exam- 
ple, that ilran is being used, as a tech^,. 
nological dumping ground for equip- ' 
ment and. concepts that the. National 
Security Agency and rother ti.S. Intel-; _ 
Ugence agencies have found impracti- 
cal and' overly sopWsticatei^. i^ij, ,''^^^ 

The IBEX?s^em,;i^. example, en-., 
visions the use of lohg-rsmge cameras 
to be tostaHed in airborne srirveilT 
lance units. They are triggered to take 
pictifres ln_:response toi intercepted ■: 
communications and radar' signals. ' 
But they cannot work at night or -in 
clouds. Thus, one Pentagon official, fa- ' v 




